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INDEPENDENT AUDMTORS: REPORT

To the Board of Edusatiom
Breitune Township Schonl Dristrict
Kingsfond, Michigan

We have audiled the acconipanying financial stilements of the governmenial activities, each major fund.
ind the aggregate ranpining fund information of the Breitung Township School Phstrict ("District™) as of
and for the vear emded June 30, 2008, which collectively comprise the District’s basic financial
statements ag listed in the table of contents. These fnancial statements are the responsibility of the

District's Beard of Educustion and management. Our responsibility is to cxpress an opinion on these
linancial statements based on our andit.

We conducted our audit in aecordanee with auditing standards penerully accepted o ihe Undied Siates ot
America and the standurds applicable 1o financial audits comained in Goveramenr diditing Stendeards.
issued by the Compteoller General of the United Staies. Those standards require that we plan and
perform the audit to obtain reasenable assurance about whether the financial statements are free al
material misstalement. An oodit ineludes cannining, on i test basis, evidence supporting the amounis
iwndl disclosures in the Tnancial statements. A audit also includes assessing the accounting prineiples
wsed and significant estimates made by the District's Board of Education uand manageiment, as well as

eviluating the overall financial statement prosemtation. W belicve that our audil provides a reasonable
basis for aur opinicns,

in our opinion, the financial statements refesred to above present Taidy, I all malerial respects, the
respective financial position of the povernmental activities. each major fund, and the upgreeate remaininge
tund information of i Breitung Township School Districs as of June 30, 2008, and the respective
changes in financial position and cash flows, where applicable, thereot for the vear then ended, in
cauformity with accounting principles generully aceepted in the United States of Ameriga.
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In accordance with Goversmment Auditing Standards, we have also issued our report dated Octaber 28,
2008, on vur consideration of the District's internal control over financial reporting and oor (ests of its
compliance with certain provisions of laws. regulations, contracts and grants agreements and other
matlers. The purpose of that repert is to describe the scope ol our testing of intemal controt over Hnancial
veporting and compliance and the resulis of that tesing, and not to provide an opigion on the inlernal
contrel over linancial reporting or on compliance. That report is an integral part of an audit perlformed in

accordance with Goversmment Auditing Stowdards and should be considercd in assessing the results of our
audit.

The Management's Discussion and Analysis and the required supplemental information identificd in the
table of comtents arc ned a vequired pant of the basic financial statements but s supplementary inforination
required by accounting principles penerally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inguinies of manapement reparding ihe incthods
of measurement and presentation of the supplemental information.  However, we did not audit the
information and express no opinien on it

ur audit was conducted [or the purpose of forming opinions on the financial stalements that collectively
comprise the DHsirict™s basic financial statements,  The accompanying combining and individua!
nenmajor fund linancial statements and schedule of federal financial awards are presented for purposes off
additional analysis and are not a required parl of the basic tfinanciat staternents, The combining and
individual nonmajor fund financial statements and schedule of tederat financial awards have been
subjected (o the anditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation 1o the basic tinanciad statements taken as a

whale. 1
Bt .08
ez-‘ffé.«{i?}-:ﬁ.fﬁ?»ﬂ-.f.'=-}ﬁ#f-’.f: N 0@

ANDERSON, TACKMAN & COMPANY, PLC
Certified Public Accountants

lron Mountain, Michigan
October 28, 2008
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Breitung Township Schoel District
Manapement Discussion and Analysis
fUInandited)

Tor the Fiscal Year Ended June 30, 2008

Rreitung Township School District’™s Management Discussion and Analysis is imtended 10 assist the reader
o focus on sipnificant financial issues, provide an overview of the District’s financial activity, and identify
changes in the District’s finangial position including its ability to adidress the next and subsequent years”
challenges. I also identifies any material deviations from the financial plan and identifies individual fund
ssues or concerns, This is a requirement of the Governmental Accounting Standards Beard Stalement No.
34 (GASD 34) “Basic Financial Statements — and Management's Discussion and Analysis — for State and

Local Governments™ and is intended to provide the finangial results for the fiscal year cnding June 30,
2008,

Mawnagement’s Divcssion and Anafysis (MD&A)
{Required Supplemental Information)

Basic Financial Statements

District-Wide Finencial Starements Frnd Financial Statementy
Motes 1o the Basic Financial Statements

(Reguired Supplemental Information)
{other than MD&A cxpanded})

Az mentioned, GASB 34 requires the presentation of two basic types of financial statements: District-Wide
Financial Statements and Fund Financial Statements.

District-Wide Financial Statements

The District-Wide Financial Statements provide a perspective of the District as a whole, Thuese Tmanciaf
statements use the full agcrual basis of accounting similar w private sector companies.  There are two
District-Wide Financial Statements: the Statement of Net Assets and the Statement of Activilies,

The Statement of MNel Assels combines and consalidates governmental funds: current fnancial resources

{short-tenm available resources) with capital assets and long-lerm obligations, reaardless of their current
avaiiability.

Consistent with the full accrual basis method of accounting, the Statement of Activities accounts for current
vear revenucs and eapenses regardless of when cash is received or paid. The intent of this statement is to
summarize and stmplify the user's analysis of the costs of vavious District services.



Treitung Township School District
Management Discussion and Analysis
(Unavdited)

For the Fiscal Yewr linded June 30, 2008

Fund Financial Statements

The Fund Financial Statemenis are similar to financial presentations of vears past, but the new focus is on
the Dhstrict’s Major Funds rather than fund types as in the past. The two Account Groups: General Fixed
Assets and General Long-Term Debt are no longer reported.  Consistent with previous years, the fund
statements are reporled using the modified acerual method of accounts. Under this basis of accounting.
revenues are recarded when received, except when they arc measurable and available and thereforc
represent resources thal may be appropriaed.  Expenditures are accounted for in the period those goads aned
services are used in school programs. In addition, capital asset purchases are expensed and not recorded as

an asset. Debt pavments are recorded as expenditures in the corrent year, and futwre debt obhigations are
not recorded,

Fund tvpes include the General Fund, Schog] Service Fund, Rebt Retirement Fund, Capital Projects Fond,
and Fiduciary Fungd, The General Fund is used primarily to account for the general education requirements
of the District.  Its revenues are derived from property taxes, state and tederal distnbuions and grants, and
ather intergovernmental revenues. The School Service Fund is comprised of Athletic Activities and Food
Rervice. The Debd Retirement Fund is used to reeornd the funding and payment of principal and interest an
bonded debt. The Capital Projects Fund is used to account for financial resources to be used for he
acquisition, construction, or improvements of major capital fclities, The Fiduciary Funds account tor

assets held by the Distoicl i o trustee capacity, or as an agenl for various student groups and related
activitics.



Breitunp Township School District
banagement Discussion and Analysis
{Unaudited)

For the Fiscal Year Ended June 30, 2008

Financial Analysis of the Disirict as a Whole

Summmary of Net Assets

June 30, 2008 June 30, 2007
Assels:
Current assels 5 3,937,093 3 4,544 0054
Onher assets 34,3589 18077
Met capital assets 17,522,918 18.079. 154
Total assets 21,494,600 22661204
Liabilitics:
Current Tiabilities 4,476,246 4 974 971
L.ong term labilitics 1B G 530 16,279,428
Total labilithes 19 295 TH6 21,254 399
Net Assefs:
Inviested in capital assets, net of related debt 1,337,296 418,937
Restnicted for debl service 246,077 248 Th6
LUinrestricted 615461 139,192
Total net assels 3 2108 834 § [, 406,895

The School District’s net assets were 32,198,834 at June 30, 2008, compared w $1,406,895 al June 30,
2007, Total net assets can be separatued into thiee categories: invested in capilal assets, net of related deht,
resiricled assets for debt service, and anrestricted assois.

Net capital assels are a combination of funds available for capital assets less accumulated depreciation and
related debt. The origmal cost of capital assels was $28,709,694 at June 30, 2008, and $28.637.335 al June
3, 2007, The accumulated depreciation is the accumulation of depreciation cxpense since acquisition. In
accordance with Generally Accepted Accounting Principles (GAAP), depreciation expense is recarded on
the origital cost of the asset, less any estimated salvage valug, caxpensed over the estimated vse life of the
assels. Total acommulated depreciation was 311,187,176 at June 30, 2008, and $10,558.176 at June 30,

2007, Total debt related to capital assets was 516,185,222 at June 30, 2008, and 17,680,222 at June 30,
2007,

Restricted assets for debt are funds, by their nature, restricted for use by taws or regulations by the State of
Michigan. These funds totaled 3246077 at June 30, 2008, compared 10 $248.766 at June 30, 2007,



Breitung Township Schoot District
Management Discussion and Analysis
(Unauvdited)

For the Fiseal Yoar Ended June 30, 2008

The remaining balanee in unresinicted assets represents an excess balance of $615.461 at June 30, 2008, and
$739,192 al June 30, 2007,

The results of this vear's operations for the School District as a whale are reported im the Statement of

Activities, A summary of the District-Wide results of aperations for the years ended June 30, 2008 and
June 30, 2007 is as follows:

June 30, 2008 June 30, 2{07

Frogram revenud

Met Assets Tune 30

A 2,198 834

Charges lor services-local 5 619,324 3 038,824
Operating prants - federal state local 798,486 707088
Tola! program revenue LA1F.RLD 1,435,912
General revenuc
Propeety taxes levied for general operations 4557 185 4,503,116
Properly taxes levied for debt service 2155991 2,223,991
State of Michigan aid, unrestricted 9.302,193 216,218
Other- federal. state and local 343,197 C HE0e2
Total general revenue __ 16358 566 16,363,377
Total revenue 17,776,376 |7.799.280
Expenses
INSIruction 0,550,705 9436574
Support services 4,767,316 4,727,509
Communily service 158,721 144,033
Selool service 1,187,086 1 106,727
Interest & fees on long term deld 691,609 834,998
Depreciation {unallocated) 629,000 (20,132
Total expenses 16,984,437 165,809,908
Increase i net assets 791939 O34 321
Met Asseis July 1 1,406,895 477574

8 1,406,895




Breitung Township School District
Bdanagement Discussion and Analysis
(Unaudited)

Fow the Fiscal Year Ended June 30, 2008

GOVERNMENTAL FUNDS FINANCIAL ITGHLIGHTS

The overall condition of the governmental funds has decreased during June 30, 2008 and during June 30,
2007 In the General Fund, the excess of expenditures over rovenues tolaled 524,696 during fiseal year

June 30, 2008, and 3129836 during fiscal year June 30, 2007, The primary factors that contributed to this
was a small deercase in student enrollment,

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING IGHLIGHTS

The District’s budpels are prepared according (o Michigan law and arc initially adopted prior 1o July 1 of
each year, before student enrollment counts are known, Therclorg, it is expected that there will be chanpes
betwesn the initial budpet and subsequent budgets, ag actual enroliments are known. The most sipniticant

fund budgeted is the General Fund operations. The General Fund aperating budget was amended two times
during fiscal year 2008.

General Fund Operations

In the General Fund eperations, the actual revenue for fiseal year June 30, 2008 was $14.582 980, This is
aborve the original budget of $14,150,172 and above the final budget of $14,563 688 - a variance of (. 13%.
The actual expenditures of the peneral fund for fiscal year June 30, 2008 operations were $14.281 777,

This is above the original budget of $13,727.141 and below the final budpet of $14.301,615 - a variance of
0 1d%,

The variances hetween e actual revenues and the original and Onal revense budeets are due primarily o
the following.

- maore than anticipated amount for contrilwtions
- e than aaticipated amount for facility remtals

The variances between the actual expenditmres and the original and final expenditure budgets are due
primarily te the following,

- less than anticipated amount for emplovee salaries and Mminge benefits
- less than anticipated amount for cusiodial/maintenance expenses

- uwere than anticipated amount for tax tibunal adjustments

- more than anticipated amount for contracted scrvices

- more thae anticipated ameonnt Tor speeial education chargebacks



Tireitung Township Schoal District
banapement Discussion and Analysis
{Unaudited)

For the Fiscal Year Linded June 30, 2008

GOYERNMENTAL FUND EXPENDITURES

Below is a summary of the governmental fund expendiuces and their peroemtages as (hey relate o aal
governmental funds:

Cxpanditures LExpenditures
June 30, 2007 Percentage June 30, 2007 Percentags

Gieneral Fund ) 14,281,777 B0.02% 3 14, 20% T34 T3 58%
Public lmprovement 179,129 1.005% 93.742 0.48%
Lebl Service 2,200,021 12.33% 2,264 716 2).25%
Noenmajor Funds 1,187,086 f.65% 1,106,727 5.69%
Total Expendiliures T L7, 845013 0 O0%: 3 17,764 941 [EEARL

TOTAL REYIENLULS

Below is a swnmary of the governmental fund revenues and thetr percentages as they relale 1o
povernmental funds.

Tatad Totat
Fevenoe I evenue
June M), M0 Percentage June 30, 2007 Pergentage

State of Michigen Ald unrestricled o 402,193 5203 5 9.210,218 5178
Prop taxes general operation 4,557,185 25.64% 4505, 106 2531%
Crperating prants federal siate local 798,434 4.49% ToT R 4 48%
Prop Laxes debl relirement 2135991 12.13% 22239 [2.49%
Charges for services - local G324 1.4H% 63k 824 35094
Other fuderal state local 343,197 1.93%% 418,062 2.35%
Total Revenues s I7.H6.3760 TO0LO0 L LT, 790 289 § (R O




Breitung Township Schoo] District
Management Discussion and Analysis
{Unaudited)

For the Fiseal Year Eoded June 30, 2008

Unrestricted Stade Aid

The District s predominately funded by State Ald based on a blended count formula that the Stale of
Michtgan utilizes. Statc revenues o the Districl have remained stable as compared (o enrollment figures

from the previous vear. State aid blended membership was 1875 {or fiscal year June 30, 2008 and 1876 {or
fiscal year June 34, 2007,

Property Tuxes

The District levies (8 mills of properiy 1axes en all Non-Homestead property located within the District for
Ceneral Fund eperations. [he levy is assessed on (he taxable value of the property. ‘The increase in taxable
value is Bmited o the lesser of the inflation rate of the prior year or 3%, When 2 propoty is sald, the

taxable valuation of the sold property is readjusted to the State lgqualized Value, which is approximately
S0% o market value.

The Dhstrict levied 4.8 mills of properly taxes on all classes of property located within the Distriet lor

hunded debt retirement. The levy is not subject to rollback provisions and iz used to pay the principal and
interest on bond oblizations.

Operating Grants Federal, State, and Local

The primary sources are the Federal Titke One Pragram, the State funded At Risk Program and the Special
Education Obligation Runds required under the leadlee Amendment, State of Michigan legislation. Both
Title Onc and At Risk Programs assist students who are deemed to be at risk it the instruction process. lar
the 2007-2008 fiscal vear. the District has utilized 3188706 and 3218328 for the Title Cne and the Siate At

Risk pragrams. For fiscal vear 2008 the State, under the Headlee amendment, is obligaled to remit to the
District $3%3,546,

ENROLIMENT

The I¥strict’s 2007-2008 fall curolliment was 1875, This is a decrease of 1 students from the previous vear.
Breitung Township School District ts located in Michigan's Upper Peninsula.  The area is currently
experiencing an ecenomic downtern,  Some employers in the area have clesed ther doors, with others
reducing their labor lorce. As a result of this, familics have tnoved out of the area. in addition the county is
experiencing a declining hirth rate from previous year.
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Bredtung Township School District
Management DHscussion and Analysis
{(Unaudited)

For the Fiscal Year Fnded June 30, 2008

Enrollment chanpes aver the last ten vears can be illustrated as lollows:

Year Enroliment Enrollment
2008 1875 i
2007 1876 {13}
2006 1850 (G8)
20045 1957 (63)
2004 2020 {92
2003 2112 (25)
2002 2137 {2163
2001 2163 {22
2000 2185 (1)
109 2197 (41}

Student enrollment is impartant Lo the financial health of the District becavse state funding s based an aper
pupil Tevinula,

CAPITAL ASSETS AND DIIBT ADMINISTRATION

Capital Assets

At the end of the fiscal vear 2008, the District had 328,709,694 invested in land and building, furniture and
equipaent, vehicles and buses comparcd o0 $28.637.335 at June 30, 2007, OF this amount, 1 L187.0176
and $10,558.176 has been depreciated at June 30, 2008 and Junc 30, 2007 respectively. Net book value
wotaled 317,522 508 at June 30, 2008, and 318,079,139 a1 Jung 30, 2007, Due 1o budget constratus related
tor declining enrollment and the State of Michipan fnaucial status, the ability to maintain these buildings is
becoming mercasingly difficult,. The Distriet maintains 2 B3040 threshold for capitalization of assets,

Cutstanding Debt at Year End

As of June 30, 2008 the Diswict had 16,185,222 in bonds outstanding, campared 10 $17,660222 at fune
30, 2007, The Districl collects honded debl across the total property values. Therefore, tolal growth in

valuation is mt important ¢lement in determining the District’s ability to retire bonded deln andfor 1o inewr
additional bond delu.



Brenung Township School District
banagement Discussion and Analysis
{Linaudited)

For the Fiscal Year Ended June 30, 2008

For more detailed information regarding capital assets and debt administration, please review the Notes to
1he Basic Financial Statements located o the financial section of this repoit,

CONTACTING THE SCHOOL DISTRICT?S FINANCIAL MANAGEMENT

Thiz report s designed 10 give an overview of the finaneia] conditions of the Breitung Township Schol
MHstrict, For additional detailed financial information contact:

Douglas M, Massiphan

IBusiness Manaper

Breitung Township School Bhstrict
2000 Pyle Drive

Kingsiord, bT 49802

(Office Telephone (906) T79-2650
Fax Telephone (906) 7790017
Email: dmagsignan@idkingsford.org
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ANDERSON, TACKMAN

& COMPANY, PL.C.

B

ACCC I 1ANTS

HTICFES PLUEL

BREITUNG TOWNSHIP SCHOOL DISTRICT

ALRETS:
Current assels:
Cash and equivalents
Investnents
Accounts reccivable
Uue from other governments
Invenlory
Prepaid expenses

Turtal currcid asscts

Min CAUTTRIIT 550150
Crber assets
Capital assets
Accumulated depreciation

Tuta] noocmrent assets
TOTAL ASSETS

LIABILTTIES:

Cureent ftabilitics:
Accounts payable
Accrued wapes
Averucd interest
Accrued expenses
Beferred revenue
Iotes pavable
Compensated absences
Larly retirement
Boods payable

Tulal current liabilitigs
HNomcurrent lighilities:
Compensated absences
Early retirement
Boucds payahie

Total noncurrent habilities

TOTAL LIABILITIES

STATEMENT OF NET ASSETS

June 30, 2008

Crovernmental
Activities

3 144,574
2,036,443
7402
L&92.876
34,398

2.000

3.927.6093

34359
2B.709,654

(L1, ER7.174)
17,556,907

21,494,600

34744
874603
180k408
214,053

16,727

1,500,

41,500

T3.750

150,384

4,476,244

27687
152,000

14,644 833
14, 819320

19,295 700

The accompanying notes to the financial statements are an inlegral part of this statement,
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CCRTFIED FodLis ACCOUNTANTS

BREITUNG TOWNSHIP SCHOOL DISTRICT

STATEMENT OF NET ASSETS

June 30, 2008

NET ARSETS:
Invested i capital assets, ool ol related dety
Restricted for debt service
Unrestricted

TOTAL WET ASSETS

Crovernmental
Activitics

1,337,296
240,077
315,461

5 2,198.834

The accompanying notes to the linancil stalements are an integral part of this statement.
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BREITUNG TOWNSHIP SCHOOL DISTRICT

BALANCE SIIELET
GOVERNMENTAL FUNDS
June 30, 2008
Moomujor
“ Public Cigvemmantal
Ceneral lmprovement Ml Service Funds
ASSETS;
Cash and equivalents £ 135274 5 3,675 b 9,625 % -
Investinents 1,065 491 T46,400 220,553 -
Accouns receivable - - - 7.Auz
Cruw from wther governmernks L.G92.376 - - -

‘I Due from other funds [,145 - - 179
Prepaid expenses 2,000 - - -
Inventery 38,363 - - 13,835
CHTwer assets - - 34,384 -
TOTAL ASSLETS 5 2,939,351 2 TH0L075 §  2e0s67 5 s

‘ LIABILITIES;

’ Slute aidd anticipation notes S LSO 000 8 - 5 - b -
Accounks payable 34,307 330 - 14
Accrued salanigs 874,603 - - -
Accrued expenses L9375 - 14,490 -
e to other funds 3,779 - . 1,448

‘ Dretered revenue 14 3090 - - 2,337

’ TOTAL TIABILITIES 2,026,054 di6 L4 490 1580

FUND BALANCE AND
OTHER CRLEDITS:
Fund balatoes:
Reserved - 749,739 246,077 23 430
Lnreserved
Designated SUREY - - .
Undesignatad 272647 - - -
TOTAL FUND BALANCE ANIY
OTHER CREDITS 312 697 T2 730 246 1117 23420
’ TOTAL LIARILITIES, FLND
BALANCE ANDYOTHER 5 2839351 a 750,075 b 260,567 5 27,0146
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ANDERSON, TACKMAN

-\ ¥
Faa

& COMPANY, PL.C.

]

b Higl & ACCOoNTANT

EFITI

Tonal
Cioviernmentdl
Funls

144,574
2.036,443
7402

L6492 876
4,927

2,000

54308

34,380

I 3.577,004

31,500,000
34,744
674,603
214063
4,927

16,727

2,643,066

LO19.246

40,000

272,687

1,331,243

$ 3977009

The aceammpanying notes (o the Nnancial slatements are an inleeral pard of this statement.
17




BREITUNG TOWNSHIP SCIIQGOT. DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHIEET
T THE STATEMENT QF NET ASSKTS

For the Year Ended Junc 30, 2008
Total fund balances for governimental funds % 1,331,043

Total net assets rveported for povernmental agiivities in the
statcinent of net assels is ditferent beganse:

A
-\ u
F & )

ANDERSON, TACKMAN

& COMPANY, PL.C.

“

EATICIED Pkl O ACCCLSTARTE

Capital assets used in governmemal activities are not
{inancial resources and therefore are not reported in the
funds, Those assets consist of:

Total capital assels
Acenmulaed depreciation

Net capital asscts

Long-terna liabilities  applicable to the  Distriet's
governmental activities are nol due and payable in the
current period and accordingly are nat reported as fund
fabilities. lnterest on leng-term deht 15 not accrucd in
governmental funds, but rather is recopnized as an
expenditire when due. All habilities, both current and
long-term, are reported in (he statement of net assels.

Acerued inerest o Jong-lerm debt

Honds payable (16,185,222)
Teachers early retivement (225,750
Compensated absenees (6d, 187 {16.655,617) 1

Taotal net assets of governmental petlivities

14

¥ 28,709,694
(14,187,176}

5 {LE0468)

5

2,198 834




REVENULR:
Local sources
AL sources
Federal sources

TOTAL REVENULS

EXPENDITURES:
Insteeiction
Supparting services
Debl service
Suhool service
Communily services

TOTAL EXPENDITURES

EXCESS (DFFICIENCY)
{OF REVENLES OWER EX

OTHER FTNANCING
SOURCES {USLEY

poverimental units
Cther sources
Trunsfors m
Payments to olher

governmenial imits
Transfers ouk

SOURCES (LISER)

EXCESS OF REVENUES Al
FINANCING SOURCLS OV

FINANCING USES
FUND BALANCE, JULY |

FUND BALAMCL, JUME 30

|

BREITUNG TOWNSHIP SCHOOQL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

Far the Yeur Ended June 30, 2008

Payments received from other

TOTAL OTHER FINAMCING

EXPENDITURES AND OTHER

Munmajor
Public Lroviemmental
Ceneral limpovemen; Dbt Service Fundy
LT 4.914,075 5 31,906 T 2194692 g 3o
9269 339 - - 76,490
315978 - - 279 801
14,4600 140% 51,966 2,194,602 B30 008
9420 888 - - _
4,660 548 179,124 - -
- - 2.200h02] -
- - - [, 187,086
158,721 - - -
(4,240,155 179129 2200021 1,137 080
FENDITURLS 259237 {127.163) (5,329 £ 247,988
#3549 - - 5,000
3% - 2,040 -
“ 100,000 - 225,500
(41,622 - - -
(325800 - - .
{283 433) LSRN Z.0di 2 R0
DR
Lk
(24.696) (27.163) (2,080 (17080
337,393 TThO02 248,766 4,519
) 312,697 5 A4 T39 F 246,077 s 23,430

L\ ¥ J
A
L )

o -
5
aoym
10X
L= D
cpe
Chk =
<%
Sl
g0
R
2=
203
(A 2



& COMPANY, PL.C.
CERT FIEED FudLIC ACCOURTAM ™S

ANDERSON, TACKMAN

o 1
F '\ u
F = 3

Total
Ciowvenunental
Funds

¥ ORT743.440
9,345,829
J95.379

17,685 148
GA20,883
4. 838,675
2,200,021
1,187,086

138,721

17 80, 391

(121245

88,340
2,670
325,800

(41,622

{125,394

45,606

{71,637}

1,403,580

FOL331.043

The aceormpanying metes to the Dnancial statcments are an integral part of this statement.
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BREITUNG TOWNSHIY SCHOOIL. DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2008
Met changes in fund balances - total povernmental funds

The change in net assets eeported for governimental activitics in
the staternent of activitics is different because:

Governmental  funds  repomt capital  outlays as
expenditures. However, in the statpment of activitios the
cost of those assets is capitalized and 1he cost of thioge
assels 15 allocated gver their estimated wseful lives and
reporied as depreciation expensc. This is the amount by
which depreciation expense S(629.000) cxceeded capital
outlay $72,359.

Bond and loan procesds are reported as financing, sources in
governmental funds and thus contribute 1o the chanpe in fund
halance. In the staternent of nel assets, however, issuing debt
increascs  long-term Labilities and  does not affect the
statement of activities. Simularly, repayment of principal is
an expenditure in the povernmental funds but reduces the
Fability in the statement af net assets.

Principal repayments:
Bond principal

Under the modified accrual basis of accounting vsed in
vovernmental Tunds, expenditures are not recognizcd for
transactions that are not normally paid with cxpendable
avallable financial resources. In the statcnieat of activitics,
however, which 15 presented on the accrual basts, expenses
and liabilitics are reported regardless of when linancial
resources are available, In addition, interest on long-term
debt s ot recognized under the modified accrual basis of
accounting unti} due. rather than as it accrues. This
adjustment combines the following net chanpes:

Early retirement obligation
Comypensated absences
Acorued interest

Changes in net assets of poverminental activities

b (71637

(556,641)

1,475,000

{95,000)
6.805
331412

§ 0103y
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BREITUNG TOWNSHIP SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

June 30, 2008

Anency
Trust Funds Furd
Expendable Mon-Lixpendable Student
Trust Trust Activity
ASHETS:
Cash and investments 5 434,723 £ 950 877 0 73242
LIABILITIES:
Duag to student groups 73,243
WET ARSETS:
Huld in trust for scholarships 5 AR4723 + Ys0.B877 B

The aceompanying notes 1o the financial stalements are an integral part of this statement.

21




CEETTIED FodLl ACCGOURTANTS

ANDERSON, TACKMAN
& COMPANY, PLC

——
™\ .
F =}

BREITUNG TOWNSHIP SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCTARY NET ASSETS
FIDUCIARY FLUNDS

For the Year BEnded Tune 30, 2008

Trust Fungds

Expemndable Mon-Expendabile

Trusk Trust
ATHTIONS:

Interesiidividends carned 8 A1,m2 ¥ -
Comtribiations 14,437 42372
Unrealized gain (loss) on investments (93] -
TOTAL ADMTIONS 75364 12372

DEDUICTIOINS:
Administrative fees 7775 -
scholarships awarded 54,426 -
TOTAL DEDLICTIONS 2,201 -
Change in net assets 13,163 42 372

MET ARSETS,
BEGINNING OF YEAR 471,560 03,505

MET ASSETS,
EMIDCIF YEAR b AB4.725 B Q50877

The accompanying notes to the fInancial statements are an integral part of this statement,
22
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BREITUNG TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
For the Year Euded June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the Breitung Township School District (“District " have
been preparcd in conformity with accounting principles generally accepied in the United States of
America (GAAPY as applicd to zovernment units, as prescribed by the Governmental Accounting
Standards Board {GASB) GASB is the accepled standard-setting body for establishing governmental
accounting and financial reporting principles. The significant svcounting prineiples and policies utilized
by the District are describod below:

In June 1994 the GASE issucd Statement No. 34, Basic Financiol Stetements oand Management's
Piscussion and Anahis for State and Local Goveramenrs. Certain of the significant changes in the
staternent include the following;

An Administration’s Diseussion and Analysis section providing an analysis of the Disict’s overall
Mnancial position and resulls of operations,

Financial statcments preparsd usimg Tull accrual accounting for all the District’s activities.
A change in the fund financial statements 1o focus on the major funds.

These and ailice changes are reflected in the accompanying financial stalements (including notes to
financial statements). The District has elected to impletnent the provisions of the Statenent.

A, FEcporting Entity

In evaluating how to define the Distried, for financial reporting purposes, management has considered
all potential component units. The decision o include a potential component unit in the reporting
entily was made by applying the criteria sel Tarth in GAAP, currently GASE Statemunt #14, The
Fingncical Reportivg Freitny and as amendad by GAS] Statement #39,

The eriteria established by the Governmental Accounting Standards Board Tor determining the
various governmental organizations 10 be included in the reporting entily's Nnancial statements

include budget adoplion, taxing autharity, funding. appaintment of the respective governing board,
and scope of public service,

Based on the forcpeing critetia, it has been determined that there are ne component units of the
Breitung Township School District.

K. BHasic Financial Statemconts - Governmeni-Wide Statements

The District’s basic financial statements include both government-wide {reporting the District as a
whaole) and fund financial statements (reporting the District’s major funds). The governinent-wide
{inancial statemients catcgotize primary activities as either governmaental or business type, Allalthe
Tyistrict's activilies are ¢lassified as govermmental activities exgept tor tiduciary activities,
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BREITUNG TOWNSHIP SCHOOL, DISTRICT

MNOTES TO FINANCIAL STATEMENTS
For the Year Ended lune 30, 2008
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued)

B. Basiv Financial Stalements — Govermment-Wide Statements (Continued}

In the povernment-wide Stalement of Not Assels, both the governmental activitics column (o) s
presented on a consolidated hasis, {by and 15 reported on a Mull accrual, ccontmic resource basis,
which recognizes all long-term assets and receivables as well as long-term debt and obligations, The
District’s net assets are veported it three parts — invested in capital assets, net of related del;
restricted net assets; and unrestricted net assets.

The Diateiet first utilizes restricted resources to finance qualifiing activities.

The government-wide Statement of Activities repurts both the gross and nel cost of each ol the
[Hstrict’s functions, The Munetians are also supported by general goverument revenues (property
taxes. cortain inlerpovernmental revenues, fines, permits and charges, ete.). The Statement of
Activities reduces pross expenses (including depreciation) by rebated program revenues, operating,
and capital grands, Program revenues must be directly associated with the tunction. Operating grants
include operating-speeific and discretionary {either operating or capital) prants.

The net costs (by Munction are normally covercd by general revenue (property taxes, state sourees
amel lederal sources, interest ineome, otc,),

The District does not aliocate indirecl cosis. In creating the government-wide financial statements
the Listrics has eliminated interlund transactions.

The povernment-wide locus is on the sustainability of the Ixstrict as an entity and the change in the
District’s net assels resulting from the eurreént year's activilies,

Basic Finaneial Statements  Fund Finangial Sialements

The accounts af the District are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a
separate sel of sell-balancing accounts that comprise ils assets, liabilities, fund balance. revenue and
expenditures, Governinent rezources are allocated to and accounted for in individual funds based
upon the purposes for which they are to be spent and 1he means by which spending activities are

contralled. "The various Tunds are grouped iolo generic fund types in two broad fund cateporics as
ollows:

Governtental Funds - Governmental funds are used to aceount for the aequisition. use and balances
of expendable financial resources and the related current Liabilities, except [orthase accounted torin

fiduciary funds, Governmental lund types use the Qow ol current financial resources measurement
focus and the modified accrual basis of accounting.

General Fund - The General Fund s the primacy operating fund of the Districl, T s used to

accouwnt for all financial transactions of the Disteict, cxcept those required 1o be accounted for in
other funds.
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BREITUNG TOWNSIITP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENT S
For the Year Ended June 30, 2008
{Continue)

NOTE - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

. Basie Financial Satements — Fund Financial Statements (Conlinued)

Special Revenue Funds - Special Revenue Funds are used {0 account for the proceeds of
specifie revenue sources (other than expendable trusts or capital projects) that are legally
restrivted w expendines for specified purposes. The Lisirict uses the Special Revenve Fund to
account for the Breitung Township School Distriet’s activity.

Debt Service Vunds — Dbt Scrvice Funds ace used (o accowunt far the accumulation of resources
for, and the payiment of, general long-terin debt principal, interesi, and related costs.

Capital Profect Funds — Capiral Project Funds are used 1o account {or the acquisition or
construction of major capilal facilities (other than those financed by propriclary funds).

Fiduciary Funds  Fiduciary funds account for assets held by the government in a lrustee
capacily or as an agenl on behall of others. Trust funds account for assets held by the
government under the terms of a formal trusl agreement,

[Ixpendable Trust Fund — The expendable trust fund is accounted for in essentially the
same manner as the severimental fund types, using the same measurement tocus and
basis of accounting, Expendable trust funds account for assets where both the principal
and interesl may be speat,

MNo-Expondable ‘L ust Fund — The non-expendable trust Tund is aceounted for utilizing
ihe accrual method of accounting. Norn-expendable trust funds account for assets of
whiich the principal may not be spent.

Apency Fund - The agency tund is custodial in nature and does not present resolts of
operations or have a ncasurement focus. Agency funds are accounted for using the
modified accrual basis of accounting.  This fund is used 10 account Tor asseis that the
government holds for others in an agency capacity (primarily student activities).

Account Groups - Account groups are uscd to establish aecounting control and accountability
for the District's peneral Nixed assets and long-torm obligations. The fullowing are the District's
ACCOUNE PErous

Gioneral Fixed Assets — This eroup of accounts was established w account tor all peneral
fixed assets of rhe District,

General Tong-Term Qhligations - This group of gccaunts has been established (o account
fur unmatured general long-tenn ohligations and certain other liabilities of the District nat
cxpeeted 1o be liquidated through the use of available expendable finanuial resources.
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BREITUNG TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
For the Year Lndad June 30, 2008
{(Coutinued)

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I}, Measuremeni Fucus and Basis of Accounting

Basis of accounting refets 10 when revenues and expendituees or expenses are recognized in the
aceounts and reported in the financial statements. Basis of accounting relales to the timing of the
measurements miade regardless of the measurement focus, The governmental-wide statement uses
the economic resources measurement focus,

Accrual

Governmental activity in the sovernment-wide {inancial stateinents are presenied on the accrual

basis of accounting. Revenues are recognized when camed and expenses are recopnized when
istcurred.

Modified Accrual

The governmental funds financial statoments are presented on the modified accrual basis of
accounting. Under the medified acernal hasiz of accounting, revenues arc recognized when they
hecame both measurable and available (susceptible to acerual) "Measurable” inaans the amount
of the transaction can be determingd, and "available" means collectible within the current period
or saon cnough thereafter W pay lisbilitics of the current period. The Bistrict considers propeny
luxes as available if they are collected within 60 days afier the year end. A one year period is
wsed for revenue recognition for all other povernmental fund revenues, Those revenues prone to
acerual are praperty taxes, federal atd, intercst-revenuc, and charges for services,

The Thistrict reports deferred revenue on its governmental fund balance sheet. Deferred
revenues arise when a potential revenue docs nel meet both the “measurable” and “available™
criteria for recognition by the [hstrict befare it has a lepal claim 1o tham, as when grant monies
are received prior 1o the ineurrence of qualifying cxpenditures.  In subsequent perinds, when
both revenue recognition criteria are met, or when the government has a legal claim to the
resourees, the liability for deferred revenue is removed from the combined batance sheel and
revenue is recognized.

State Foundation Revenue - For the fiscal year ended Tune 30, 2003, the State of Michigan adopted a
frundation grant appreach which provides tor a specific annual amount ol revenue per student based
at a state wide formula, [n previous years, the state utilized a district power equalizing approach,
The Foundation is {unded from state and local sources. Revenucs frem state sources are primarily

coverned by the Schoul Aid Act and the School Code of Michigan. The Michigan Department of

Education administers the allocation of state funds to school districts based on information supplivd
by the districts. For the year ended June 30, 2008, the foundatinn allowance was based on the
averare of pupil membership counts taken in February and September of 2007,
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NOTES TO FINAMNCIAL STATEMENTS
For the Year Ended June 30, 2008
{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contined )

13,

H

Mueasuremen! Focus and Basis of Accounting (Continued)

Expenditures and related labilities are recognized when obligations are incurred as a result of the
receipt of goods and services, Modifications include:

Principal and interest on general lone-term deld are recorded as fund liabilities when due. or
when amounts have been accumulated in the debt serviee fund for pavments of principal and
interest 1o be made early in the following year.

Cash and Fguivalants

The Disirict’s cash and cash cquivalents are considered o be cash on hand, demand deposits and
short-term investments with original matueities of three months or Jess from dare ol acguisition. Cash
and equivalent balgnees for individual funds are pooled unless maimained i segregated accounts.

Intecfund Balances and Transfers

The cuteett partion of Tending/borrawmg arrangements between funds are identificd ss “due todlraom
otlier Tunds”. The non-current portion of outstanding balances between funds are reported as
"advances 1a/itom other funds”,  Advances between funds are offsel by a tund balance reserve

aceaunt 1o indicate that they are not available for appropriation @il ars not expendable available
Mnanein! resourees,

Translers represent o fow ol assets withou! couivalont Mows of wasets inoretum or o requirement {or
repayment,

Inverdories and Prepaid Hems

[nventories are valued at the lower of cost (Brst-in, first-aut) or markel. fnventaries in the Special
Hevenue Fund consisting of expendablbe supplics held for comsumption, ace recorded as expenditures
when consumed rather than when purchased. Tnventories for commaoditios are recorded as revenue
whenwilived. Cernain payiments to vendors reflect costs applicable to future accounting periods andg
are recorded as prepaid tems.

Capilal Assets

(Capital assets purchased or acquired are capitalized at historical cost or estimated historical cost.
Dionated fixed assets are valued at their estimated failr market value on the date reccived.

The costs of nonmal mainlenance and repairs that do not add to the value of the assel or materially
extend assct lives ate not capitaliced.  lmprovements are capitalized and depreciated over the
remaining usciul fives of the refated Oxed assets,
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NOTES TO FINANCIAL STATEMENTS
Eor the Year Ended June 30, 2008
{Continned}

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continuetl)

H.

Capital Assets (Continued)

Depreciation on all assets is provided on the straight-ling basis over the cstimated uselul lves as
follows:

Buildings and additions 2050 years
Buscs and other vehicles 5-10 veats
Furniture and other equipmanl 5-20 yeary

‘The Diistrict has adopted a capitalization policy of 53,000

Long-Tenn De

Long-tern debt is recoanized as a lability of a governmental fund when dug or when resources have
been scowmuiated in the debt service fund for payment early in the following year, For other long-
term obligations, anly that portion expected 10 be financed from expendable available financial
resources s reported as a fund liability of @ goverimental {und. The remaining partion ot such
abligations is reperied in the general long-term debt account proup.

Compensatud Absenees

Amounts representing accumulated vacation and persenal leave expected to be liguidated with
expendable available financial resources are reported as an expenditure and a fund liability of the
governmenl fund that will pay it

Property Tixes

Property taxes kevied by the District are collected by various municipalitivs and periedically remitted
1o the Dhsteiet. The taxes are levied as of December 1 and are due upon receipt ol the billing by the
taxpayer and beeoine a lien on the first day of the levy year. The actual due dates ate Felruary 14,
after which time e bills become delinguent and penaltics and interest may be assessed by lhe
collecting cutity. School Thistrict property s revenues are recopnized as revenue when levied to the
extent (hey resull in curreni receivables (collected within sixty days afer year end}. Amounts
received subseguent to Augost 31 arc recogiized as revenue when collected.

The District, along with certain other sovernmental units, is permitted by the Constitulion of the Stale
of Michigan of 1963 to levy combined taxes up to 350 per $1,000 of assessed valuation for general
sovernmental services other than the payment of Debt Service Fund expenses if approved by a
majority of the clectors. The District must nclude certain tax levies of other governmental units
located within the District, primarily the county, when determining the maximum miblage of $50 per
$1.000 of assessed valuation. For the vear ended June 30, 2008, the District levied the following
amaunts per 51,000 of assessed valuation:
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BREITUNG TOWNSHIP? SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
For the ¥ ear Linded Tunc 30, 2008
{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K.

bl

Property Taxes {Contitied}

Fund Mills
General Fund - Won-Homestead 18.0
Nehl Retiremenl 4.8

Lingmplaovment Insurance

The Distiet reimburses the Michigan Fraployment Security Commission {MESC) for the actual
amount of unemployment benelits disbursed by the MESC on behalf of the District. Billings
regeived Tor amounts paid by the MESC through June 30 are acerued.

Fund Balance

The unreservid fund balances for povernmental funds represent the amount available far budgeting
future uperations. The reserved fund balances for govertunental funds represent the amount that has
been legally identified for specilic purposes or indicates that a component of net current assets docs
not constilute *availahle spendable resources”. Designated fund balances represents amounts sel
aside by the poverning body for specific purpases such as capital improvemeiits.

Tludgels

Budgets are adopled on a basis consistent with aceounting principles generally accepted i the United
States of Awerica. Annual appropriated budgets are adopted for the penegral and special revenue
tunds. Al annwal appropriations lapse at Nisval year end. The District follows these proceduwres in
estahlishing the budgetary date reflected in the Ninancial statements:

1. The Superintendent submits t the Sehoeal Board a proposed uperating budget for the fiseal
year convmencing on July 1%, The operating budpct includes proposed expenditures and the
means of fnancing them. The level of control Tor the budgetis at the functional level as sel
forth in the combined statement of revenues, expenditures and changes in fund balances -
budpet and actual - all povernmental fund types.

. Public hearings are conducicd 1o obtain axpayer comments,

k.2

pAY
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BREITUNG TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2003
{Continued)

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICITES (Continued)

M. Budgets {Continued})

3. Prior to July §¥, the budget is legally adopted by School Board resolution pursuant 1o the
Unifurm Budpeting and Accounting Act (P.A, 621 of 1978). The Act requires thal the
budgel be amended prior to the end of the fiscal vear when necessary 10 adjust
appropriations if it appears that revenucs and other financing sourees will be less than
anticipated, ot so that expendiiures will not be in excess of uriginal gslimates.
Expendilures shall not be made or incurted unless authorized in the budget, orin exciss of
the ameount appropriated. Any malerial expenditures in violation of the hudgeting act arc
disclosed in the foetnotes,

=

. The Superintendent is authorized to transfer budgeted amounts between major expenditur:
functions within any fund; however, these iransfers and any revisions that aller the tutal
expenditures of any fund must be approved by the Schaol Board.

L

. TFormal budgelary imtearation is eoployed as & management control device during the yeur
{or the general tund.

o

. 'The budget as presented, has been amended. Supplemental appropriations werc made
during the year with the last one approved prior to June 30th.

The budget for the year ended Tune 30, 2008 was adopted on June 25, 2007 and formally amended on
Navember 12, 2007 and May 19, 2008,

A comparison of actual results ol ‘operations to the budgeted amwunts (at the leved of control adupted
by the Board of Education) for the General Fund 1s presented as Required Supplemental Infermation,

NOTE 2 - CASH AND EQUIVALENTS- CREDIT RISK
Deposits

The District’s cash and equivalents, as repotied in the Statement of Not Asscls, consisted of the

fullawing:
Petty cash 3 550
Checking accounts 144 024

TOTAL $144,374
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NOTES TO FINANCIAL STATEMENTS
For the ¥ear Ended June 30, 2008
(Continued)

NOTE 2 - CASH AND EQUIVALENTS- CREDRIT RISK [Continued)

Depasit Risk

Crstadiad Credit Risk, Cugtadial credit risk is the risk that in the event of a bank Failure. Qi Disiriet s
depasits may not be returaed. State law does not require and the District docs not have a policy for
depasit custodial credit risk, As of June 30, 2008, the Diswrict™s deposits were uninsured and
uncollateralized in the amounl of $232,844,

Investmenis

The District’s investmants, as reported in the Slatement of Net Assets, consisted of the following;
Michigan Liguid Asset Fund (MIT.ATY} $4036,443

Michipan statues mutharizg the 12isiried to invest in bonds, other direct obligations and reputchase
anreements of the United States, certificates of deposits, savings accounts, deposil accaunts or receipts of
a bank which is a member of the FDIC, commercial paper rated at the time of purchase within the twa
highest classifications established by not less than two standard rating services and matures within 270
days of date of purchase, bankers’ accepances of United Stales banks, obligations of the Sate of
Michigan and its political subdivisions, external investment pools, and certain mutual funds.

Investments are recorded at 1air market value, which is based on guoeted munker prives.

frnterest Rote Risk, Interest rake risk is the risk that changes in interest rates will adversely affoet the Tair
value ol the District™s investiments, The [Mstrict™s investment policy does not have specific limits in
exeess of slate law an Investment matucities as a means of managing its exposure o fair value losses
ariging fom incredsinge imterest rates, The District’s investments are with the Michigan Ligquid Asset
Fand (MILAEY which consists of different funds including mutual funds with a high degree of Hguidity.
e the Thstriet®s investiments are not subject o nlerest rate sk,
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BREITUNG TOWNSINP SCHOOL DISTRICT

NOTES T0O FINANCIAL STATEMENTS
Fog the ¥ear Ended fone 30, 2008
{Continued)
NOTE 3 - INTERFUND BALANCES AND TRANSFERS

Intertund receivahles and payables for the year ended June 30, 2008 are as follows:

Interfund Intetfnd

Fund Receivable _ . Tund_ Pavable
Manmajor Governmental 3,770 General Fund 33,779
Creneral Fund 1,148 MNonmajor Governmental 1148
Trtal 54,027 £4.927

Interfund transfers for the vear ended June 30, 2008 are as follows:

I'ransfers Transfirs
Fund In Fund Out
PPubliz linprovement S100.000 Cigneral Pund §325 800
Nommajor Governmental 223 8O0
Tzl k325,899
NOTLE 4 - CAPITAL ASSETS
A smnmary of changes in capital assets for the yvear ended June 34, 2008 follows:
Balance Balance
July 1, 2007 Additions Deletions June 30, 2008
Land h] 157,620 5 - 5 - $ 157620
Land improvements 252590 - - 252,590
Buildings & improvements 26,009,631 54327 - 26,063,958
Equipment and vehicles 2,217.44%4 18,032 - - 2,235,526
TOTALS 28,637,335 72359 28,709,694
Accunulated Depreciation (10,358,176} B {629,000} 5 . {11187, 170)
Mel Fixed Asets 3 18,079.159 317,522,518

Lepreciation for the year ended June 30, 2008, ameunted 1o $629,000 The District determingd hal 1 was
impractical to allocate depreciation to various govermental activities as the assets serve multiple

functions.

[} ]
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BREITUNG TOWNSHIP SCHOOL DISTRICT

NOTLES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2008
{Conlinued)

NOTE 5 — LONG-TERM OBLIGATIONS

During the year ended June 30, 2008, the following changes vecurred in long-term obligations:

Admuanls
Halance Balance T Withio

July 1, 2007 Additions Treletions June 38, 2008 Cine Year
General Obligation Bonds 5 17660272 1 - S{L475000)  F16,185,222 51,540,389

Limployee Banefits:

Teachers Early Retirement 130,750 158250 (64,230} 225,750 F3TA0
Yested Sick and Vacation 705992 _ - {6.803)  6d 187 2 B3]
TOTALY $ 17.861,064 S 159250  $(1.546,033) $16475.059  §1.655639

NOTE 6 - BONDS AND NOTES PAYABLE
Long-term obligations al June 30, 2008 is comprised of the following amounis:

1. 199% Turant Bonds due in annual installments from 500,389 to 563,976
thraugh May 15, 2013, with interest at 4.76%.

The annual State of Michigan appropriation is the only revenue sourcy
for making the annual payments on the Durant Bonds. The District s
under oo obligation to make the annwval payment in any year the
legistare fails to appropriate the proper amautit of tunds.

2. 2002 Refunding Bends due in annual installments of $25,000 to
$1.345.000 through May L. 2019 with interest al 2.9% 1o 6.3%.

3. 2003 Refunding Bonds dus in anuual nstallments of 304,567
S1.434.175 through May L 2012 with interest at 3% o 3.5%,

4. 2007 Refunding Bonds due in annuab installments of 545,000 o
F183.000 chrough May 1, 20017 with interest ar 476,

a. A commitment 10 pay cqual manthly installments for cach vear
bezinning September 1 of the first schoel year of retirement. On
January 1 of each vear during which the retirement incentive is
due the retiree may elect to recoive the entive amaount due for that
calendar vear in a lump sum,

5. Vested sick and vacation pay.

TOTAL LONG-TERM GBLIGATIONS

33

}o1to.222

3,540,000

5715000

1,424,004

$16,475,15%
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BRE[TUNG TOWNSHIP SCHOOIL DISTRICT

NOTES TO FINANCIAL STATEMENTS
TFor the Year Ended June 34, 2008

{Continud)

NOTE 6§ - BONDS AND NOTES PAYABLE (Continucd}

The annual requircments to amorlize long-lenm obligations cutstanding as of June 30, 2008 arc as

follows:
Bond [ssues and Farly Vestizd
Yoar Lnded [nstallment Notes Retirement  Sick aned
June 30 Principal [nterest Commitmeni  Vacation Total

2009 1,540,389 663,514 73,754 41,500 2,321,133
2010 1,643,976 G242 70,250 - 2,354,468
2011 1,646,401 506,105 30,250 - 2,242,756
a2 1.636,944 508,827 28,000 - 2173566
2013 1,537,512 449 974 180104 - 2,006,486
2014-2018 T 0,000 1,243 550 4,500 8,258,050
2019-2023 b, 170,00 117330 - 22 687 L30T

TOTALS 16,185,222 4.191.357 225,750

$64,187  $20.666.496

Interest expense for the year coded Tune 30, 2008 was $721,741.

NOTE 7 - COMPENSATED ABSENCES

AtJune 30, 2008 accumulated non-vested sick tine amounted 1o £149 415, Non-vested. umised sick time
does net vest and 5o is not included in the general long-term debt account proup.

NOTE % - FUND BALANCES

Portions of fund balances are reserved or designated and not available for general purposes cther than

fune usaze as tollows:

Public Improvemcnt
Debt Service
Fond Scervice

TOTAL

General Fund-
Designated fur eo-curricular programs:

Reserved

3 749739
246,077

51,019,246

$40,000
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BREITUNG TOWNSIIIP SCHOOL DISTRICT

NOTES 1O FINANCIAL STATEMENTS
Fow the Year Ended June 30, 2008
{Comtinoedy

NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED RENEFIT PLAN

Plan Deseription — The School District participates in the Michigan Public Scheol Frployees’
Retirement System {MPSERSY. a statewide, cost-sharing, multiple-emplover, defined benefit public
employee retirement system poverned by the State ol Michigan that covers substantially all employces of
the Disirict. The system provides reticement, survivoer and disability benefits 1o plan metmbers and their
beneficiatics. The Michigan Public School Employees™ Retirement System issucs a publicly available
financial report that includes linancial statements and requited supplementary information [or the systein.
‘That report inay be obtained by writing o ihe system at 7150 Harris Drive, PO, Box 30673, Lansing, MI
480049.8103,

Funding Policy - Employer contributions o the system result from the implementing effects of the
$ehool Finanee Reform Act. Under these procedures, each schoal district is regquired o contribute the
full actuarial funding contribution amount to fund pension benefits, plus an additional amount o fund
retiree health care benefit amounts on 4 gash dishursement basis,

The pension benefit rate totals 17,74 percent for the period July 1. 2007 through September 30, 2007 andl
16,72 pereent for October 1, 2007 through June 30, 2008 of the covered payrell to the plan. Basic plan
members make ne contributions, but Metnber Investment Plan members contribule af rates ranging fram
3 percent to 4.3 percent of gross wages. The District’s contributians to the MISERS plan for the years
ended June 30, 2008, 2007, and 2006 were 31,501,766, §1,524 818 and $1,418.270.

Post Employment Benefits  Under the MPSERS Act, all retirees participating in the MPSERS Pension
Plan hiave the option of continuing health, dental and vision coverage. Rutirees having these coverages
contribute an amount cyuivalent o the monthly cost of Part 3 Medicar: and 10 percent af the maonthly
premium amount for (he health, dental and vision coverages.  Ruquired conlributions [ar post
employment health care benefins are included as part of the District’s tatal cantribution to the MPSERS
plan discussed above,

NOTE 10 - RISK MANAGEMENT

The District is oxposed to various risk of loss related to torls; theft of, damage to, and destriction al’
asscts: crrovs and omissions; miuries o employees: and natural disasiers. The Dristrict participated in two
distinet pools of cducational institutions within the State of Michigan for self-insuring property and
caswalty and workers' disability compensation. The pools are considered public entity risk pools. The
District pays aunual premuiums to each pool for the respective Insurance coverage. In the eventa peal's
tal claims and expenses for a policy year exceed the total normal annval premiums for said year, all
membets of the specific pool's policy year may be subjuet o special assessment to make up the
deficiency. Eaeh of the pools maintain teinsurance for claims in excess ol $300,600 for each occurence
witlt the overall maximum coverage being unlimited. The District has not been Informed of any speeial
assessments being required. Setled elaims have not exeecded this commercial coverage inany af the past
three Mscal yeors.

The District continues to carry commercial insurance for other risks of loss, including employer health
and accident insurance.

LY ]
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BRE[MNUNG TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2008
{Continued)

NOTY 11 - USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles penerally accepted in the
Uniled States of America tequires management 1o make estimates and assumptions that aftect the
reported amounts of assets and labilities and disclosure of contingent assets and labilities at the date of
the financial staiements and 1he reported amounts of revenues and expenses during the reponting perind.
Actual results could differ front those estimates,

NOTE 12 - SIGNIFICANT ESTIMATES
Included in foomote @ is a swmmary of the employee retitement plan provisions and actusnal
assumplions.  The actuarial assumptions are very eritical to the computation of actuarial determined

linbilitics of the plan. If the assumptions differ from actnal results annual contributions 1o the defined
henefit plan can substantially change.

NOTE 13 - NOTES PAYABLE
State Ald Anticipation Note dug (o the Michigan Municipal Bond Authority in the amount of S1, 500,000,
The Nede 1% sceured by State Ald payiments and is subject (o an interestrate of 3.68% and matures August

20, 2008, The Note was used lor operational costs,

During the year ended June 30, 2008, the following changes occurred in notes payable:

Balance Balance
Stale Aid Julv 1. 2007 Additions Dolerions Tune 30), 2008
Antlicipation Note $2,000,000 $1,500,000 F(2,000,0040 51,500,008
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BRENTUNG TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

GENERAL FUND

Forthe Year Ended June 30, 2008

REVENLES:
Local sources
State sources
Fuderal sources

TOTAL REVENUES

LEXPENDITURLES:
Instruction
Supporting services
Communily services

TOTAL EXPENDITURES

EXCESS (DEFICIEMCY)
QF REVENUES OVER EXPENDITURES

OTHERR FINANCING
SOURCES (USES)
Pavments received froim ather
governmental units
(nher sources
Paviments to ather
gevernmernial units
Transters oul

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS OF REVENUES AND OTTIER
FINANCING SOURCES OWER
EXNPENDITURES AND OTHER
FLMAMNCI NG US1ES

FUND BALANCE, JULY |

FLUIND BALANCE, JUNE 30

The accompanying notes to the Nnancial staterments are an integral part of this statement.

Actual ]
(Tsudezerary
Budgeted Amoants Bazis)
Chripinal Iinal (Note 1)
£ 4820780 £ 4910427 £ 4914075
9033, 142 0240 563 0,269,339
2671710 315973 315,973
14,121,072 14,451 Y68 14.449% 392
048 371 9457 GEZ 94 KRR
4,537 420 4 hih 481 4660, 544
141,350 133,350 158,721
13,727,141 14 2725315 14 240 135
393 208 453 239 337
20,100 81220 83399
- 5010 iy
- (29, 108) (41622
(347 853) {334,072} [EFER-C
[A0R.R51) (281,450 [ ER Y
25078 {71,990 {24,606}
337,391 337,393 357,303
“362,4?I £ 265394 5 312,607
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BREITUNG TOWNSHIP SCHOOL DISTRICT

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

June 30, 2003
Total ™onmajor
Food Govermmental
Seryico Adhlctics Tunds
ASSIETS:
Accounts receivable = 6 024 % 1.378 % TA02
Ioventory 13,835 - 15 835
Due from other funds 3,779 - 3779
TOTAL ASSETS 5 25,038 £ 1378 £ 27014
LIABITITIES:
Accoumis payable 8 1o % - 5 141
Deferred revenues 2008 23 3%
Duie 10 other lunds - i, 148 b 143
TOTAL LIABILITIES 2208 1,378 3,586
FLINTY BALANCE AMD
OTHER CREDRITS:
TFund balanees:
Keserved 2343 - 23,4310
TOFUAL LIABILITIES, FLINTD
BATANCE AN OITHER i 256038 s L,378 3 27016

The accompanying noles to the financial statements are an intearal part ol this statement.
44
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BREITUNG TOWNSHIP SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES ANR
CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS

For the Year Ended June 30, 2008

Teial Nonmajor

_

{ITHER FINANCING
SOURCES {TISES):
Taviments received from other
movernental units
Transfers in

TOTAL OTHER FINANCIMNG
SOURCES (UEES)

FXCESS OF REVENUES AND CYTTTER
FINANCENG SOURCES OVER
EXPENINTURES AN OTHER
FINANCING USES

FUND BALANCL, JULY ]

FIIND BALANCE, JUNE 30

41

Foud Governtmendal
Service Athletics Funds
REVEMULS:
Local suurces S 384622 S 194,085 & 582,707
Slate sources 32,853 43637 76,490
Federal sounces 270801 - 270,901
|| TOTAI REVIENUES 01,3706 237322 CERRILE]
EXPUENDTTURES:
Schoal service T8 465 408 621 1,157 5186
TOTAL EXPENIMTURES 718,465 468,621 [, 187,086
EXCESS (DMEFICILENCY)
OF REVENULS OVER EXPENDITURES (17089 (230,89 {247 YRR

5,000 5,000
225,899 235,899
2300 REpE 230, B
(17 085 (L7089
41514 40,519
£ 23,430 5 - £ 23430

The accompanying nodes to the financial statements are an integral part of 1his statwiment,
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BREITUNG TOWNSHIP SCHOOIL DISTRICT

FEDERAL SINGLE AUDIT REFPORTS

For the Year Faded June 30, 2008
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REFORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS FERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Lducation
Breitung Township School Diswiet
Kingsford. Michigan

We have audited the financial statemernts of Breiung Township School District as of and far the year ended
June 30, 2008, and have issucd our report thercon dated October 28, 2008, We conducted our audit in
accordance with awditing standards generally accepted in the United States of America and the standards

apphicable o financial andits contained in Geovernment Anediting Standards, issued by the Comptroller General
of the United States.

Internal Control Owver Financial Reporting

In planning and performing our audil, we considered Breitung Township Scheol Dhistoct’s internal conlral
over financial reporting as a asis for designing our auditing procedures for the nurpose of expressing our
opinion on the financial statements, but not for the purpose ol expressing an apinion on the effectivengss of
Breitung Township School DistrieCs internal control over financial reporting.  Accordingly, we do nol

express an opinion on the effectiveness of Breilung Township School District’s internal cantrol over financial
repatting,

A control deficiency exists when the design or operation of a2 control does nol allow managemenl or
cinplovees, in the normal course of performing their assigned functions, to prevent or detect misstaements on
atimely basis. A significant deficiency is a contrel deficiency, or combination of control deficiencies, that
adveracly affects the entity™s ability to initiate, authorize, record, process, or report lnancial data reliably in
aveardance with generally accepted accounting principles such that there is more than a rermate likelihood that
a misstatement of the entity’s [inancial statements that is more than imconseguential will not be prevenied or
detected by the entity’s internal control. We consider the deficiencies described in the accompanying

Schedule of Findings and Responses as item 2008-1 and 2008-2 to be a significant deficieneies in intermal
gontrol over financial reporling,

A matetial weakness is asipnificant deficicncy, or combination of significant deficiencies, that results in more
than a remaote likelihood that a material misstatement of the financial staterments will nat e prevented or
detected by the entity’s internal contral.

Our cansideration of internal contral over financial reporting was for the limited purpose deseribad i the st
paragraph ol this section and would not necessarily identify all deficiencics in internal contral that might be
signiticant deficiencies or material weakness. We did not identify any deficiencies in internal control over
financial reporting that we consider to be a material weakness, as defined above,

Compliance and Other hlatters

As par of oltaining reasonable assurance about whether the Breitung Vownship Schaol Dishiet’s Nnancial
statements are free of material misstatement, we performed tests of it compliance with certain provisinng of
laws, repulations, contracts and grants, noncampliance with which could have a direet and matetial effeet on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of pur audit and, accordingly. we do not express such an opinion. The resulis

of our tests disclosed no mstances of noncompliance that are reguired to be reported under Genrernment
Auditing Brandavds,
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REVORT ONINTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OQF FINANCEAL STATEMENTS PERFORMED [N ACCORDANCE
WITH GOVFERNMENT AUDITING STANDARDS
{Continoed}

This report 13 intended solely for the information of the andil committees, management and federal awarding

agencies and pass-through entilies and is not intended to be and should not be used by anyone ather than thase
specified partics.
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ANDERSON, TACKMAN & COMPANY, '1LC
Certified Public Accountanls
Iron Mouwntain, Michigan

Oclober 28, 2008
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REFPORT ON COMPLIANCE WITII REQUIREMENTS APPLICABLE TO FACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

Board of Education
Breitung Township Schocl District
Kingstord, Michigan

Compliance

We have audiled the compliance of Breitung Township Schaol District with the types of compliance
requiretnents described in the “11.8, Office of Management and Budget (CMB) Circwdar A-133 Compliance
Supplenent™ that are applicable to cach of its major federal programs for the year ended June 30, 2008,
Breitung Township School District’s major federal programs are identificd m the summary of auditar’s vesulis
seetion of the accompanying schedule of findings and questioned costs. Compliance with the requiremenis of
laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
Breitung Township School District’s management. Cur responsibility is to express an opinion on Breitung
Township School Distriet’s compliance based on our audit,

We conducted ouraudit ol compliance in accordance with auditing standards penerally accepted mihe United
Stales of America: the standards applicable to {inancial audits contained in Governmeert Awcditing Stonderds,
ssued by the Compraller General of the United States; and OMB Civeular A-133, Awdits of Stares, Local
Crovernments, and Noa-Pregit Crpanizations. Thise standards and OMB Circular A-133 reguire that we plan
and perform the zudit 10 obtain reasonable assurance about whether nencompliancs with the types of
compliance requirements referred to abave that could have a direct and material effect on g major federal
proeram occurred, An audit includes examining, on a test basis, evidence about Breitung Township Schoul
District’s compliance with these requirements and performing such other procedures as we considered
necessary in the circumstances., We belicve that our andit provides a reasonable basis for our opinion, CGur

audit does not provide s lopal determination an Breitung Township Schoel Disirict”s complianee with thoge
requireinents,

In our opinion Breitung Township School Distriet complisd. in all material respects, with the requirenieants
referred 1o above that are applicabls to each of its major tederal programs for the year ended June 34, 2005,

Intermal Contral Over Compliance

The management of Breiung Township School District is responsible for establishing and maintaining
cffective internal conteo) over compliance with requirements of laws, regulations, contracts and granls
applicabis to lederal programs. In planning and performing cur audit, we considered Brettung Township
School Distriet’s internal control over compliance with requirements 1hat could have a direct and tmaterial
elfect on a major federal program in order to determine our auditing pracedures Tor the purpose of expressing
our epinien on compliance, but not {or the purpose of expressing an opinton on the effectiveness ol internal
control over compliance.  Accordingly, we do nat express an opinion on the effectiveness of Breitung
Township School District’s intermal control over compliance,
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REPORT ON COMPLIANCE WITH REQUIREMINTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCIE, WITH
OMEB CIRCULAR A-133
{Continued)}

A contred deficiency i an catity’s internal control over compliance exists when the design or opeeation ot'a
cuntral dees not allow management or employees, in the normal course of perfonring their assigned
functions, to prevent or detect noncompliance with a tvpe of compliance requirement of @ federal program on
atimely basis, A sigalfieant deficiency 13 2 control deficicncy, or combinatian of control deficiencies, that
adversely affects the entity’s ability to administer a federal program such that e 1s mers than a remale
likclihood that noncompliance with a type of compliatce requirement of a federal program that is more than
inconsequential will not be prevemed or detected by the entity®s inteenal contral,

A material weakness 15 & sipmifleant defigioncy, or combingtion of sienificant deficiencies, that resulks in maore
than a remote likehhood that nuteral noncampliance with o type of compliance requirement of o federal
program will not be prevented or deteeted by the entity*s miernal control.

Our consderation of the mtermal contral ever compliance was for the lnited purpose deseribed in the fivs
paragraph of s seetion and would not necessarily wdentify all deficiencies in internal control that misht be
signiflcant defleiencies or material weaknesses. Wo did nat identify any deficiencics in internal contral over
complianes that we consider 1o be material weaknesses, as delined above.

This repari s ilended solely Tor the inlfnmmatiom and use of the audit connmitiee, management and federal
awarding agencies and pass-through entities and is not intended W be and should re be used by anvone elier
1han these specified partics,

[z‘“ﬁﬁff%j@&ﬂ&% 2 fﬁ) 0 %

AMNDERSON, TACKMAN & COMPANY, PLC
Cerlified Public Accountants
lrom Moutain, Michigan

October 28, 2008
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BREITUNG TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF FEDERAIL FINANCIAL AWARDS
Forthe Year Ended June 30, 2008

Federat Approved Tuly 1, 2007
Awarding Apenoyy Catalog, Grant Award Acerued Neferred
Aawvard Description Mumber Aamuount Ruegeivable Fevenue

GEMNERAL FUNE

Flow Throwgh - Michigan
Departtnen] of Education

LS, Depurtment of Education
Title VI 84208 3RE -

Source Project 0302300708

Fitle 1 8010 138,766 -

Souree Project #08 15300703

_hinproving Teacher Quality Bd 367 75,919

Source Praject SIBOSZ00TUY

Technolooy Literacy Challonye 54318 1.974

Source Project SOR42900T05

TOTAL MICHIGAN DEPARTMENT 266,840

OF EDUCATION
Flow Throggh 350D

44-i42 Flow Through 54027 4,138

Souree Project FOE0E 0070

TOTAL US DEPARTMENT O ¥ 315973 5 - ¥

EDUCATION AND GENERAL FLUND

a
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Prior Year

Cuorent Year

June 30, 2008
Current ¥ear  Acgroed !/ (Deferred)

Expendilures FExpendilures Receipls Bovenue
- 381 381 -
- LHE.ToG 158,766 -
- EER b TaM1Y -
- 1,774 L.774 -
- 260,540 264,840 -
- 49138 49,138 -

) - ¥ SIS F  3150TR % -

The accompanying neles to the financial stateinenis are an miegral part of 1his statement.
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BREITUNG TOWNSHIP SCHOOL DISTRICT

SCHERDULE OF FEDERAL FINANCIAL AWARDS
For the Year Ended June 30, 2008

Federal Approved July 1, 2007
Awarding Agency! Cataloy, Cirant Award Accrued Defereed
Aowvard Descriplion Mumber Armount Rueceiveble Fevenas
PO SERVICE FUND
Flow Through - Michigan
 Dgpactment of Fducation
L5, Depaniment of Asriculture
Matignal Schaol Lunch
Lunch Prowram 10555 5 195,136 5 - -
Breakinst Proeatm 1).553 43,679 - -
Fuod Distributivon [ 0,550
Frtitlement Commuodilies A0, 748 - 2445
279,563 - 2445
TOTAL MICIHIIGAN DEFARTMENT
OF EDUCATION, US DEPARTMENT
OV AGRICULTURE ANTY FOIOHY
SERYICE FUNT 279,563 - 2,445
TOTAL FEDRERAL AWARDS 5 595,541 5 - < 2,445
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ANDERSON, TACKMAN

& COMPANY, PLC.

CEFIED FoRl G ACCOLRTANTS

Tune 36, 2003

Frior Year Current Year Current Year  Accrued S (Deferred)
Expenditures Expenditures Keceipls Revenue
5 - 5 193,136 § 185,134 % -
- 43,679 43,679 -
- 41086 40,748 {2.107)
- 279 501 2T 565 (2. 107
- 279,901 279,563 {2,107
5 - 5 505 879 ] 595,541 % (2.107)

The accompanying notes to the Nnancial skalements are an integral pact of this statement.
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BREITUNG TOWNSHIP SCHOOL RISTRICT

NOTES TO SCHEDULE OF FEDERAL FINANCLAL AWARDS
For the Year Ended June 3, 2008

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards is a summary of the activity of the
Breitung Township School District’s federal awurd programs and presents transactions that arc inclided
inthe financial statements of the Disiricl presented on the acerual hasis of accounting, as contemplated by
accounting principles generally accepted in the United States of America.

RO 2 - FOOR PISTRIBLTION

MNon-tnonietary assistance is reported in the schedule vsing Recipient Entitlement Balance Report and
other district records. Spoilage of pilferare, it any, is ineluded in expenditures.

NOTE 3 - COST REPORTS

Managoment has reparted the expenditures in the Schedule of Expenditures of Federal Awards equal to
those amannts reported i the annual o final cost reports.

NOTE 4 - GRANTS SECTION AUDMTORS REPORT

Management has utilized the Grants Section Auditors” Report (Form R7120} in preparing the Schedule of
Expenditures of Federal Awards,
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BREITUNG TOWNSHIP SCHOOL DMSTRICT

SCHEDULE OF FINDINGS AND QUESTIONELDL COSTS
For the Year Ended June 30, 2008

A SUMMARY OF AUDITORE RESULTS

1. The auditors' report expresses an ungualified opinion of the general purpose financial siatemoents of
the Breilung Township School District,

2. There wore significant deficiencies relating 1o the audit ol he general porpose financial statements.

Lal

There were ne instances of noncompliance material 1o the peneral purpose financial statements ofthe
Breitung Township School Drstrict.

4. There were no signiticant deficiencics relaling to the audit of the major federal award progrns as
reparted in the Report on Compliance with Requircments Applicable to Each Major Program and

Internal Contral aver Compliance in Accordance with OMEB Circular A-133.

5. The amditors’ report on compliance for the major fedeval award programs for the Breiwing Township
Schoal IHsttict expresses an ungualified opinien.

6. Thers were no audit lndings relative to the major federal award programs {or the Breitung Township
Schaal Distriet,

7. The program tested as a major program is: CFIDA No, 84010 Tile 1.
d. The threshold for distinpuishing Types A and B programs was $300,004.

9. The Breitung Township School Liswict was deterined to be a low-risk auditee.

B. FININNGS - FINANCIAL STATEMENT AUTHT

SIGNIFICANT DEFICIENCIES

Finding 2008-1

Reportahle Conrcdition.
Trnig the audit it was noted that there were ne suppaorting involces or documentation for
invoives for the athletics fund.

Lrieria;
The Michigan Department of Treasury and Education reguires the District to have cifective
internal controls and accountability miust be maintained for all funds. Ta ensure effectivencss off
internal contrnl, adequale procedures should exist among those who perform accounting
procedures and internal control activitics over the financial records of the Distoiet, Tnternal
contral procedures should be such that there is a reduced risk of crror amd creer and
misstatements would be prevented or detected timely,
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BREITUNG TOWNSHIP SCITGOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
lYar the Year Ended June 30, 2008

B. FINDINGS - FINANCIAL STATEMENT AUDIT {continued)

SIGNIFTCANT DEFICTENCIES (continugd}

Finding 2008-1 {eontinued)
Candition:
The THstrigt did not have adequate internal contral procedures over dishursements fram the

athletics fund.

Chueseloned Costs.
None

With adequate and effective internal control poheivs and procedures, there is a reduced risk of

crrews Uit could materially aftect the linancial statements,

Canse:
Lack of policies and procedures over disbursemoents from the athletics fund.

Beconmmendation:
The District should adept policies and pracedures that would require disbursements from the
athletic to huve proper suppenting documentation prior 1o payment ol invoices, noaddition,

those inveices should be reviewed and appreved by management preior o payment.

Mangmement s Rospranse;
The District will implemant policies and procedures that will require supporing docomentation
liar ol athletic disbursements as well as having that documentation reviewed and approved prinr
1o paymenl

Fingding 2008-2

Reporiable Cowndition:
The [strict did not have any formal decumentation of implemented internal control policies
and procedures.

£ riteric:
The Michigan Department of Treasury and Education requires the District to have cifeetive

internal controls and accountability must be maintaimed Tor all Ronds, To ensure eTectivencss of

iternal control, adeguate procedures should exist anong those whe perform accounting
procedures and internal contrel activities over the financial records of the District. Internal
control procedures should be suell thin there is a redoced risk of ervor and error amd
tnigstatements would be prevented or detected timely,

Clencditionn:
The Distriet did med e its inteenal control policies and rocedures documented.
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BREITUNG TOWNSHIPF SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2008

B. FINDINGS — FINANCIAL STATEMENT AUDIT (continued)

SIGNIFICANT DEFICIENCIES {continued)

Finding 2008-2 fcontinued]

Chupstivoned Ceosts:
MNone

Effect:
With adeguaie design and documentation of internal control policy and procedures, there is a
reduced risk of error or other inentional activities that could have a material affect on the
financial statemens.

L anse:
No documentation of the District's intemnal contral policies and procedures.

Recrmmuendation:
The District should review and document all of its internal control pelices and procedures afong
with any compensating controls due to the size of the Dhstrict.

Marcrepnent 's Response:
The District agrees and will formally document its internal contrel polictes and procedures as
recammended,

. FINDINGS AND QGUESTIONED COSTS - MAIQOR FEDERAL AWARD PROGEAMS AUDIT
Womne

D. SUMMARY O PRIOR FINDINGS AND QUESTIONED COSTS -- MAIOR FEDERAL AWARI
PROGRAMS AUDIT

Mone
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